Appendix 7

Country Risk analysis of Producer lending

By ensuring our lending portfolio contains a spread across countries in different risk categories, we
balance the desire for our share capital to reach those who need it most with the need to avoid
placing our members’ capital at excessive risk. To make this analysis we use Coface, a French credit
insurer, who on a quarterly basis publishes its assessments of country risk for 160 countries with an
evaluation made on economic, financial and political data. This is an invaluable tool, giving an
indication of a country’s potential influence on businesses’ financial commitments.

Their analyses use a eight-level ranking. In ascending order of risk, these are: A1, A2, A3, A4,B,C, D
and E.
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As E country represent to much of a risk we provided lending to organisations classified between A
and D considering the below categories:
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